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It is a delight to see that the new Budget has adopted a number of recommendations by CGCC to

address these issues, including the removal of the “harsh measures” for the property market, the
expansion of the scope of government bonds, and concrete measures in other areas such as to

rebuild business confidence.

last month, Director Xia Baolong listened to opinions

from different sectors on promoting Hong Kong'’s
economic and social developments. His trip demonstrated
the high importance that the Central Government places
on Hong Kong. Meanwhile, the new Budget has presented
various financial measures to propel economic development,
boost economic recovery, and enhance growth impetus
and competitiveness. The business sector will give the
government its full support in implementing these measures,
especially enhancing Hong Kong’s valuable connections with
the Mainland and the rest of the world through stepping up
the development of industries with an edge, and deepening
regional cooperation and exchange.

D uring his seven-day inspection visit in Hong Kong

Focusing on the South-North dual-engine
development plan

Hong Kong is susceptible to fluctuations in the external
environment. Last year, the significant decline in Hong Kong’s
stock market and the unoptimistic outlook for the local
property market had undoubtedly dampened business and
investment sentiments. It is therefore a delight to see that the
new Budget has adopted a number of recommendations by
CGCC to address these issues, including the removal of the
“harsh measures” for the property market, the expansion of
the scope of government bonds, and concrete measures in
other areas such as to rebuild business confidence.

The development of a green economy and green finance is a
top priority in the new Budget. In my opinion, by optimizing
the operation mechanism of the financial market, Hong
Kong can look into providing mid- and long-term fundraising
channels for green investments, and developing a set of
green credit rating standards appropriate for the city’s
financial institutions. We also support the Budget's proposed
measures for further growing Hong Kong’s offshore RMB
businesses. We hope the authorities will actively expand
Hong Kong’s diverse RMB businesses in relevant markets,
and support the creation of a “Belt & Road segment” in the
city’s stock market as well as provide fundraising channels
to promote the internationalization of the RMB.

As trade ties grow closer between the Mainland and the
Association of Southeast Asian Nations (ASEAN) and the
Middle East, the HKSAR Government can find ways to
attract more capital and enterprises from the two regions to
Hong Kong, and provide professional services catering for

regional trade. In addition, the Hong Kong authorities should
consider increasing resources to offer greater support that
will allow Hong Kong to fully thrive as a financial center.

Hong Kong should also deepen cooperation with the
Mainland cities in the Guangdong-Hong Kong-Macao
Greater Bay Area (Greater Bay Area) to develop the
innovation and technology (I&T) industry. While accelerating
the development of the Hong Kong-Shenzhen Innovation
and Technology Park, the alignment of the planning and
projects in the Hong Kong Park and the Shenzhen Park
should be strengthened. Hong Kong should also lobby for
the Central Government’s support to establish a high-end
state laboratory in the Hong Kong Park. In addition, through
amping up the mutual flow and interaction of talents and I&T
resources, in light of the Northern Metropolis’ development,
the cities can work together to promote industry-academia-
research cooperation and result conversion, and create a
first-rate talent and I&T center in the Greater Bay Area.

Increasing people flow and interaction

To truly realize Hong Kong’s role as a connector between
the Mainland and the rest of the world, it is necessary to
increase the efficiency of people circulation and interaction
between the Greater Bay Area cities. Recently, the Central
Government has announced the expansion of the coverage
of Hong Kong’s and Macao’s Individual Visit Schemes to
include more Mainland cities. This is expected to not only
create new business opportunities for Hong Kong’s tourism
and related industries, thus promoting the city’s economic
development, but also promote people flow between the
Mainland and Hong Kong. We thus hope that the Central
Government will expand the scope of the scheme even
further. The governments of Guangdong Province, Hong
Kong and Macao can also consider launching a “Greater
Bay Area card” that will allow top talents in the Greater Bay
Area to travel more easily across borders to work and live,
which can draw more talents and resources from both the
Mainland and overseas to the area.

Last but not certainly least, we fully support the HKSAR
Government in completing the legislative exercise relating
to Article 23 of the Basic Law as soon as possible to
improve the legal system and enforcement mechanisms for
safeguarding national security, so that the business sector
can focus its efforts on promoting economic growth and
integrating into the national development. &
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Combating cyber fraud crimes on all fronts is crucial to promoting digital economy and smart city

development. The Government should focus on assisting resource-lacking small and medium
enterprises (“SMEs”) and individuals, and continuously improve prevention and oversight.

he Government stated that the number of fraud
cases in the first 10 months of 2023 increased by
52.1% compared with the same period in 2022,
with the amount involved reaching about HKD7.2 billion.
The increase was staggering. Nearly 70% of the cases
were of cyber fraud. Not only individuals, but well-known
organizations such as Cyberport and the Consumer Council
were also among the fraud victims, which shows that
there is still huge room for improvement in prevention and
oversight in Hong Kong.

SMEs frequently hit by attacks and suffer
serious losses

The Government has adopted a range of measures to
combat cyber fraud crimes, including setting up Scameter
and introducing a bill in relation to cybersecurity of critical
infrastructure to the Legislative Council in 2024. However,
| think the Government should focus on enhancing the
assistance provided to SMEs and individuals with relatively
limited resources.

Fraudsters often obtain personal information for extortion or
fraud. When hackers invade the networks of enterprises and
organizations, SMEs are inevitably the first to suffer as they
invest less in cybersecurity due to limited resources. Some
data indicate that 43% of the Hong Kong SMEs surveyed
have experienced attacks such as malware in the past year.
39% of them indicated that cyber-attacks had resulted in a
loss of USD500,000 or more and another 10% reported a
loss of USD1 million or more.

Inadequate security management makes it
hard to plug security loopholes

Thanks to the concerted efforts of the Government and
enterprises over the years, SMEs are generally comparable
to large enterprises in terms of firewalls set up. However,
many SMEs believe that having anti-virus software installed
can solve the problem once and for all. This practice creates
security loopholes. Moreover, due to resource constraints,
there is still a big gap between SMEs and large enterprises
in areas involving engaging cybersecurity experts and
providing staff with information technology security training
or guidelines.

In view of this, | think the Government can consider working
with cybersecurity companies to provide SMEs with targeted
support in areas with weaker cybersecurity. For example,
such support can include providing SMEs with standardized
training guidelines or materials to enhance their cybersecurity
training, and engaging cybersecurity experts to conduct
security vulnerability assessment and remediation for SMEs.
At the same time, rights should come with obligations. In the
process of legislating for cybersecurity, the authorities may
require SMEs to formulate certain levels of personal data
protection measures and take their due responsibilities.

Identify new forms of fraud and enhance
early warning and assessment

Cyber fraud is characterised by fast-changing methods
and being very deceptive. From publishing fraudulent
advertisements to “cast a wide net”, cyber fraud has shown
a trend toward being more focused and directed to gain the
trust of victims.

In light of the ever-evolving forms of fraud, | think that
the Government should strengthen early warning and
assessment, and use big data models and the assistance
of Al to identify publishers of suspicious information on
the Internet and accounts with abnormal income. At the
same time, it should improve relevant cybersecurity laws
and regulations as well as strengthen law enforcement to
complement prevention. In addition, the Government can
consider using data models to identify groups that are
vulnerable to deception so that it can formulate a more
targeted strategy for publicity and enhance the effectiveness
of public education. €

This is a free translation. For the exact meaning of the article, please refer
to the Chinese version.
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Should you have any comments on the article, please feel free
to contact Mr Martin Liao.
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BEBPEBIDARE 1 FIESARANIET03E
Room 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
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The recent Policy Address stated to strengthen the development
of headquarters (HQ) economy. The HKSAR Government will
explore with the relevant central authorities feasible measures
to facilitate Mainland enterprise in setting up their HQ and/
or corporate divisions in Hong Kong. It will also introduce a

mechanism to facilitate companies domiciled overseas for
re-domiciliation to Hong Kong. These are aimed at attracting
enterprises from outside Hong Kong to set up their HQ and/or
corporate divisions in Hong Kong.

E#PEHEFIE The Chinese General Chamber of Commerce
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Leverage Hong Kong’s Multiple Advantages to
Create a Corporate HQ Hub
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will also set up a R&D
center in the city
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FIRST TOKENIZED FUND INVESTING IN REAL-WORLD AVIATION ASSETS
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n the view of Alpha Lau, Director-General of Invest

Hong Kong (InvestHK), further strengthening Hong

Kong’s position as a headquarters (HQ) economy will
help consolidate its status as a global hub for finance,
transportation, trade and aviation, thereby attracting more
new funds, new technologies and top talents.

Located at the heart of Asia, Hong Kong enjoys close
proximity to many of the region’s key markets. It also
has inherent advantages such as free flow of information
and capital. These advantages provide Hong Kong, an
international financial centre, with favourable conditions
for becoming a location for HQ economy. “Hong Kong
is an ideal location for setting up a regional HQ since it is
within a five-hour flight from Asia’s major business cities. In
addition, as the HKSAR Government announced last year,
foreign staff of Hong Kong-registered companies can apply
for a two-year or above ‘single visa, multiple travel’ visa to
enter the Mainland. Processing of such applications will be
expedited, making it more convenient for foreign company
personnel to go north for business discussions.”

Support I&T development and harness
inherent advantages

Hong Kong’s entrepreneurial ecosystem is becoming
increasingly thriving, and the authorities strongly support I&T.
Lau believes that the aforesaid vibes can attract technology
companies and start-ups to use Hong Kong as an ideal
base to expand their business. “So far, there have been
many successful examples, such as Prophesee, a French

EFF ORI FREEFEHR A F EVIDENT 3237 23k
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Hong Kong’s role as international financial center attracts EVIDENT, a licensed fintech company, to set up global HQ here

sensor chip company, and UISEE Technologies (Beijing),
an Al driverless technology company, both of which have
decided to set up their international HQ in Hong Kong.
UISEE is also considering setting up its R&D centres in Hong
Kong to focus on providing technical support for overseas
development.”

She added that since the beginning of this year, Hong Kong
has attracted many companies to set up their HQ in Hong
Kong through the assistance of InvestHK. These include
EVIDENT Platform Services Limited, a licensed fintech
company, which set up its global HQ, and Hanover Displays,
a UK based company designing and manufacturing
passenger information systems for the public transport
industry, which set up its regional HQ.

Hong Kong’s simple and transparent tax system as well
as low tax rates also attract companies to Hong Kong.
Lau said that Hong Kong provides qualifying corporate
treasury centres (“CTCs”) with a favourable tax environment
and friendly tax policies. Qualifying CTCs can enjoy a
concessionary tax rate of 8.25% (i.e. half of the prevailing
basic profits tax rate) on profits derived from certain eligible
corporate treasury activities, subject to satisfaction of certain
conditions.

Actively provide support to drive capital
inflows

With the successive introduction of various measures to
promote the HQ economy as Hong Kong’s economy further
improves, Lau expects it to bring new funds and new
technologies, and create job opportunities for Hong Kong, as
well as drive demand for business and professional services.

“We have noticed that Mainland and overseas companies
are deeply interested in setting up their HQ in Hong Kong.
InvestHK will continue to provide various support in addition
to formulating relevant measures with other government
departments to attract more companies. We firmly believe
that this trend of HQ economy will continue to improve in
2024. Our vision is to position Hong Kong as a corporate
HQ hub.”

E#PEHEFIE The Chinese General Chamber of Commerce
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Enhance HQ Economy’s Appeal and
Encourage Enterprises to Develop “Dual HQ”
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In the view of Tang Hei-wai, Associate Dean (External Relations),
Director of the Asia Global Institute, and Victor and William
Fung Professor in Economics at the HKU Business School, for
Hong Kong to further develop its HQ economy, it should enhance its
appeal as a HQ economy location and actively attract some leading
Mainland enterprises to bring their financing or export business to
Hong Kong through the development of “dual HQ”.

Tang pointed out that Hong Kong was able to automatically enjoy
the “dividends” brought about by globalization during the period



when China-US relations were good and the Mainland’s economic
development was the most prosperous. However, China-US relations
have continued to be unstable amid geopolitical situation changes.
In the past few years, many US-owned HQ companies successively
reduced their investments in Hong Kong due to the pandemic or
what they considered to be political reasons. Some even laid off
employees or moved their HQ to Singapore and other places. “Hong
Kong can no longer be too passive in developing its HQ economy. It
must be more proactive in increasing its own appeal.”

Target the development needs of high-tech
companies

Regarding the “14th Five-Year” Plan’s support for Hong Kong’s
development in eight key areas (“eight centres”), Tang said that many
of these centres are closely linked with the HQ economy, all of which
are driving the demand for many high-quality professional services
and related talents. He further said that the current HQ economy is
not necessarily limited to Hong Kong’s traditional positioning. In fact,
decentralization is a general trend around the world, while the Greater
Bay Area’s development pathway is characterised by high-quality,
high-tech or new industries. Hong Kong can consider developing into
a new HQ in these new economic activities.

Tang stressed that the HKSAR Government should take the lead in
improving Hong Kong’s overall image in two aspects. First, work with
universities, NGOs or think tanks to step up publicity on Hong Kong’s
long-standing soft and hard powers. Second, leverage its strengths
such as those in common law to focus on some Mainland or regional
enterprises that have a greater demand for legal protection or
financial regulatory services, with the aim of encouraging them to set
up their HQ in Hong Kong.

Citing Huawei whose R&D HQ is in Shenzhen or Dongguan as an

example, Tang said that the company opted to establish another
HQ in Hong Kong in consideration of its advantages in related fields
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in connection with external publicity, exports or financing. “The
Mainland’s high-tech companies may need to go global through
Hong Kong.”

Abandon “small government” mindset and
proactively attract enterprises

In Tang’s view, it is time to change the “small government, big market”
mindset, especially in the face of competitors from neighbouring
regions. For example, Singapore and some Mainland cities have
already launched a series of incentives to attract more leading
companies or key industries to set up their HQ or branches there.
Hong Kong will fail to offer attractive “incentives” if it remains passive.

Tang said that developing the HQ economy can bring many
substantive economic benefits. First, it will attract more highly
educated and experienced professionals. Second, it will directly boost
the rental market in the CBD and reduce the vacancy rate of Grade
A office spaces. Lastly, it will promote the diversified development
of Hong Kong’s economy and further solidify its “super connector”
role. He stressed that today’s trade involves many professional
services such as finance and insurance, and trade procedures and
management also incorporate a large amount of digital technology.
These are all new HQ activities. The authorities can focus on
attracting companies with related businesses to set up their HQ in
Hong Kong. This could “contribute to Hong Kong’s GDP, help its real
estate sector, support its rental market, and attract talents to it.”

Looking ahead to future development, Tang said frankly that in
developing Hong Kong’s economy at this stage, we must avoid
having separate policy bureaus rolling out some piecemeal policies
as this will lead to the use of a lot of ammunition without showing
any results. “We need to formulate a holistic strategy and through
systematic policy interaction, we can achieve steady economic
growth for Hong Kong. &
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CATL established its global
HQ in Hong Kong and set up
the CATL's R&D Centre in
partnership with the HKSTP at
the end of last year

FHBARIEHEFE The Chinese General Chamber of Commerce 13
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THE BUDGET POINTS TO EFFECTIVE RESOURCE
UTILIZATION AND PLANNING FOR GROWTH

Sl

K}%%ﬁiﬁﬁ%*@i  NBEREBFAE As Hong Kong’s economy slowly recovers, there are high

EARCEER 0 LUBIRISHEED ~ A H public expectations for the Government to allocate resources
E\jﬁﬁ%ﬁ_ YTERTESESIESELR effectively to boost economic confidence, maintain sound public
o HENMY ARG EDIIEERSHH finance and support all sectors and industries. Terence Chong,
CRREERERABITA 11— (BIFTE Executive Director of Lau Chor Tak Institute of Global

BEY 1Y LTS e S EIE o Economics and Finance at CUHK, believes the new Budget
has made appropriate responses to address these demands.

BB IEETT S The Chinese General Chamber of Commerce 15
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Scrapping property cooling
measures boosts economic
confidence

s the city gets on the path
‘ N to post-pandemic normalcy,

the Budget zeroes in on
promoting financial and economic
activities. Chong says scrapping all
property cooling measures is a key
highlight which will definitely boost
economic confidence. “Hong Kong'’s
economy relies heavily on finance,
which in turns relies on investor
confidence. Since the removal of
property cooling measures, we have
seen a clear turn in the market and
the public is now willing to put their
wealth into the property market.
When property prices regain upward
momentum and the public gradually
gains confidence, the financial
markets will be more active and
vigorous, and the overall economic
recovery will gather speed.”

E#PEHEFIE The Chinese General Chamber of Commerce
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He also points out that going forward
financial and commercial exchanges
between Hong Kong and the Mainland
will continue to increase. Supported by
advances in science and technology,
as well as complementary measures
proposed in the Budget, including
deepening the connectivity mechanism,
the second phase of the e-HKD trial,
gearing up preparations to introduce
the RMB counter for Hong Kong
Stock Connect, and tax reductions to
attract Mainland and overseas family
offices, overall capital and information
exchange in the Guangdong-Hong
Kong-Macao Greater Bay Area will
be further strengthened. Hong Kong
businesses will enjoy a wealth of
development opportunities.

Public finance backed by
trillion-dollar exchange fund

On the public finance front, the
Budget adopts a comprehensive fiscal

17
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consolidation plan and adheres to
the principle of keeping expenditure
within the limits of revenue. The aim
is to gradually narrow the deficit and
restore fiscal balance. Key measures
of the plan include controlling
operating expenditure increases,
prioritizing government capital works
and adjusting taxes to increase
revenue. Efforts will also be made to
maintain government borrowing at a
healthy level.

In this regard, Chong believes that
the government’s policy is adequate
and he does not think Hong Kong
is trapped in a structural deficit.
He stressed that Hong Kong'’s
public finance remains sound and
we should not base our judgment
solely on the deficit. “In fact, assets
of the Exchange Fund also provide
important financial support for Hong
Kong. This is our unique advantage.

18 & CGCC VISION 2024 -3

The Exchange Fund currently has
over HKD4,000 billion in total assets.
Last year, when interest rates trended
up, it recorded an investment income
of HKD212.7 billion, which was
already higher than the fiscal deficit in
the same period.”

1&T and tourism are

bolstering recovery

The Budget also highlights the
need to support development of
various industries, such as focusing
on the I&T sector and promoting
the development of the Northern
Metropolis with proposed bond
issues, empowering startups,
setting up a HKD10 billion New
Industrialization Acceleration Scheme
and earmarking HKD3 billion for the
Al Subsidy Scheme. Chong points
out that while finance and export
are the bread and butter for Hong
Kong, developing the I&T industry is

a new way out. Taking the Northern
Metropolis as an example, this
new district will integrate with the
Mainland to create opportunities
for industrializing technology R&D
deliverables. It can also attract talents
to Hong Kong and give rise to vibrant
economic activities.

Chong also believes that the Budget
will help maintain land prices and
benefit local services, catering and
hotel industries by allocates resources
to promote Hong Kong’s tourism
and event economy. All in all, if the
property market remains sound
and the public regains confidence
in financial activities and seize the
opportunities presented by the overall
national development, he believes
2024 will be a new starting point for
Hong Kong’s economy to prioritize
stability while pursuing progress. &
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Pnowusme PROSPECTS FOR
i HONG KONG’S SLOWLY AND
STEADILY RECOVE\RING ECONOMY

The geopolitical situation and global supply chains are subject to a vari
of uncertainties amid a complex and ever-changing external environment.
Given such a new situation, there are many opportunities waiting to be
tapped. Entering 2024, Hong Kong's economic recovery is set to slowly
pick up pace, with business prospects gradually getting brighter.
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homas Shik, Chief Economist and
T Head of Economic Research at

Hang Seng Bank, said that Hong
Kong’s economic growth was put to the test
as its economy faced challenges in the past
few years, including the epidemic, geopolitics,
and high global interest rates. Its GDP had not
returned to the level seen in the first quarter
of 2019 until the fourth quarter of last year.
Nevertheless, Hang Seng Bank forecasts a
2.8% year-on-year growth for Hong Kong’s
GDP in 2024.

Consumption and tourism set
to drive 2.8% GDP growth

Shik pointed out that local household
consumption and the rise in tourist
numbers continue to be the main driving
forces for Hong Kong’s economic growth.
Hong Kong’s retail market has improved
as its economy returns to normalcy. Last
year’s retail sales were HKD406.7 billion,
representing a year-on-year increase of
16.2%. At the same time, the number
of visitors to Hong Kong has rebounded

BB IEETT S The Chinese General Chamber of Commerce 21
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significantly. According to preliminary
statistics from the Hong Kong Tourism
Board, about 34 million visitors came
to Hong Kong last year, of which nearly
4 million came in December alone.
Meanwhile, Hong Kong’s import and export
performance has stabilised recently. Export
value rose by 11%, while import value rose
by 11.6% last December.

Rapidly growing Southeast Asia
could be a new market for

Hong Kong

Shik forecasts that interest rates in major
economies would still hover at high levels
in 2024, thus leading to a slowdown
in economic growth around the world.
According to the economic growth forecasts
published by the International Monetary
Fund in January, global economic growth
is expected to be 3.1% in 2024, with the
US showing a 2.1% growth, the Eurozone
showing a 0.9% growth, and China showing
a 4.6% growth.

22 & CGCC VISION 2024 -3

Shik said that along with the rapid growth
of Southeast Asia’s economy in recent
years, ASEAN and “Belt and Road” Initiative
countries have continued to contribute a
bigger share of the Mainland’s foreign trade,
becoming a potential new market for Hong
Kong. He is optimistic about the long-term
growth of Hong Kong’s economy. He also
suggested that Hong Kong could actively
promote its financial services to Middle
Eastern countries and encourage companies
in these countries to get listed and raise
funds in Hong Kong.

China’s strong growth
momentum set to boost

Hong Kong’s development

In addition, with the increasing completion
of the cross-boundary infrastructure projects
in the Greater Bay Area, Hong Kong and
other cities in the area should actively
push for the construction of supporting
software facilities to further promote Hong
Kong’s integration into the development

of the Greater Bay Area. Shik also said
that the Mainland’s increased investment
in innovation and technology (I&T) has
achieved remarkable results. For example,
the Mainland’s thriving development in
batteries and electric vehicles in recent
years is set to inject new momentum into
Hong Kong’s I&T development and overall
economic development.

In fact, Hong Kong’s four major industries,
including financial services, trade and
logistics, professional services, and tourism,
have developed steadily in recent years,
and the added value of financial services
accounted for over 20% of the local GDP,
representing a significant rise in percentage.
In Shik’s view, since Hong Kong functions
as a hub for the offshore RMB market
and given the RMB’s rising share of global
payments, Hong Kong should strive to
develop RMB services to further consolidate
and enhance its functional positioning as an
offshore RMB hub. &
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he Chamber’s Spring Cocktail Reception was held at Grand Ballroom of
Grand Hyatt Hong Kong this year. Officiating at the event were CY Leung,

Vice-chairman of the CPPCC National Committee; Michael Wong, ?ig%:i‘gj%n
- - - - HETHESERAR
Deputy Financial Secretary and Andrew Leung, Chairman of Legislative Scan the QR code to
Council. They joined the Chamber’s Chairmen to propose a toast to nearly 500 watch highlights of the

Spring Reception

o

guests to wish everyone a happy new year.

Jonathan Choi, Chairman of the Chamber, extended New Year greetings to the
guests on behalf of the Chamber. He expressed his anticipation for the upcoming
Budget announcement to further boost Hong Kong’s business and investment
environment. He also mentioned that the Chamber would fully support the HKSAR
government’s efforts in implementing Article 23 of the Basic Law. Wong, on behalf
of the Chief Executive and the HKSAR government, conveyed New Year blessings
to the attending guests and urged the Chamber to continue working hand in hand
with the industry, contributing to the nation and Hong Kong. (22/2) &)
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SPREAD LOVE AND
CELEBRATE CHINESE
NEW YEAR WITH

CANTONESE OPERA
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a Cantonese Opera Gala at the Sunbeam Theater,
entertaining more than a thousand elderly people. Ho

Kai-ming, Under Secretary for Labour and Welfare, was
treated as the guest of honour and enjoyed the performance
together with Charles Cheung, Vice-chairman; Lam Ming-
sum, Life Honorary Chairman; Stephen Tan, Chairman
of the Chamber’s Community Affairs Committee and the
elderly.

T o celebrate Chinese New Year, the Chamber held

In his speech, Ho recognized the Chamber as a very important
partner of the HKSAR government and has been committed
to promoting Hong Kong’s economic development. He also
expressed his hope to continue working together with the
Chamber to provide more support to the elderly.

Tan said that the Chamber works on driving the business
community to practice corporate social responsibility, enhancing
social harmony, and organizing charity activities. Entering the
Year of the Loong, he believes that China will leap forward and
become more prosperous, where Hong Kong will become more
vibrant. (23/2) &
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GOVERNMENT OFFERING SUBSIDIES TO
ENERGIZE SME BUSINESS DEVELOPMENT
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In a bid to further and support the development of local SMEs in

various sectors, the HKSAR Government introduced a number of
funding schemes to aid all business segments. SME ReachOut, a
dedicated service team, is on hand to help identify funding schemes
that suit SMEs, while answering questions relating to applications.

FBRIEHFE The Chinese General Chamber of Commerce 31
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ary Shek, Trade Officer of Trade
K and Industry Department, explains

that the SME Export Marketing Fund
(EMF) is a suitable choice for companies
wishing to engage in promotion activities
to expand overseas markets. Cumulative
funding for each company is capped at
HKD1 million, with a maximum limit of
HKD100,000 or 50% of the total approved
expenditure, whichever is lower, for each
application.

Funding export promotion
activities to explore overseas
markets

The funding scheme is currently applicable
to physical and online trade exhibitions held
in or outside Hong Kong, physical and online
business missions, advertisements on trade
publications, export promotion activities
conducted through electronic platforms
or media, setting up or enhancement of a
corporate website and mobile application for
export promotion.

According to Shek, the SME-only application
requirement has been relaxed since late

PRE S Fion Chan

April in 2021 to align with enhancement
measures. These measures are now
extended to 30 June 2026, as announced
in the 2022 Policy Address. In effect, the
scheme is open to all non-listed companies
with valid business registration in Hong
Kong with substantive business operations
in Hong Kong at the time of application.

Supporting upgrade,
transformation and branding
promotion

Digital and technological transformation is
the general trend for business operation.
Fion Chan, Senior Manager of HKPC
SME One, says that the Technology Voucher
Program aims to help SMEs improve
productivity or upgrade and transform
business processes with high-tech services
and solutions. Cumulative subsidy for each
company is capped at HKD600,000, and
the scope of subsidy covers commissioning
technology consultants, purchasing or
renting technology-related hardware and
software services and solutions, etc.

For companies seeking comprehensive
business development, the “Dedicated
Fund on Branding, Upgrading and
Domestic Sales” (“the BUD Fund“) may be
what they are looking for. It has a cumulative
funding ceiling of HKD 7 million for each
company. According to Chan, the scheme
is set up to assist Hong Kong enterprises
in developing their brands, upgrading and
restructuring their operations and promoting
domestic sales in the mainland as well as
other markets with which Hong Kong has
signed Free Trade Agreements (“FTAs”)
or Investment Promotion and Protection
Agreements (“IPPAS”).

Project expenses eligible for subsidy
include: branding strategies for brand
development, brand image design, brand
promotion and brand registration, etc.;



deploying new technologies for upgrade
and transformation, upgrading management
systems, improving production automation,
etc., and marketing plans to boost sales,
developing or establishing sales channels,
publicity and promotion activities, etc.

Chan adds that apart from the above
schemes, the Government also offers other

aunching

RERR - ARWEE
HRAHTENHGARLS
Dedicated Fund on Branding,
Upgrading and Domestic Sales

subsidy programs, such as the Enterprise
Support Scheme (ESS), additional
funding for research projects and the New
Industrialisation Funding Scheme (NIFS),
to cater to the needs of all sectors. To
ensure smooth application, she reminds
businesses to check that they meet the
eligibility criteria, details of relevant activities
meet requirements and the project is related

TALKING BUSINESS

(=R RS

BUDSERE] - BERMBES 5o
§ emony of Easy BLIO

to their specific business. They must also
prepare and submit accurate and valid
supporting documents. )

LRRARRASHIEBEES ITHRUESE
BEESANEERE  “RHFLXEHE "H/
CEMSHEES (EMF) ZRAREE -

The above is an extract of the keynote talk on “Application
for the TID SME Export Marketing Fund” jointly organized by
the Chamber’s External Affairs Committee and Commerce,
Industry and Social Affairs Committee.
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AFFORDABLE DIGITALIZATION:

IT’S WITHIN REACH

BFEE STV EETETEZHIBBEENMEE - MSEESE -
PEEZANABEE P FEER - USSR ?
The epidemic in recent years has forced many companies to think about digital

transformation. Now that the epidemic has passed, how should companies embrace
the new digital era?
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iven a rapidly changing
market, it is an inevitable
trend for companies to turn

to digital transformation to maintain
competitiveness. Especially during
the epidemic, the circumstances have
accelerated the pace of digitalization
for many companies. Everyone finally
discovered that shifting to digital and
smart mode of operations can really
help companies reduce costs, improve
efficiency and increase revenue.

Costly to purchase business
software licenses

Ng Kwan-ho, Account Manager
at Yonyou Hong Kong, pointed
out that over 60% of small and
medium enterprises (SMEs) in Hong
Kong wanted to achieve digital
transformation, but they faced many
difficulties when actually getting it
done, mainly due to the lack of funds
and talents. He said that it would not
be a surprise if they must fork out
HKD600,000 to HKD700,000 for a
set of business software plus server,
company-related support personnel,
and annual maintenance costs. This
is quite a bother for SME owners who
have limited funds.

Just tens of thousands

of HK dollars to start
digitalization

Ng said that adopting an enterprise
resource planning (ERP) system is

one option. Using one of his clients as
an example, he said that HKD75,000

s g
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was enough to make it possible for the
client, which is in the biotech business,
to start digital transformation. “The client
company has fewer than 30 employees,
including those in the Mainland. At a cost of
HKD75,000, it set up a financial accounting
and purchase-sales-inventory-related system
in three months last year.” According to Ng,
this was a tailor-made service in which they
provide consulting, implementation and
training according to the client company’s
business needs.

Specialized system has clear
advantages

Ng stressed that a sophisticated system
can help companies calculate costs more
accurately. Business owners can easily
get the reports they need on their mobile
phones, without the need for additional time-
consuming data collection as in the past. He
further said that there are fewer errors and
the data will be more accurate because the
business and accounting systems are built
on the same platform.

36 & CGCC VISION 2024 -3

As for inventory, Ng said that the system'’s
automated functions have improved
inventory accuracy and order processing
efficiency. He described that in the past,
only a few orders could be processed in
an hour using Excel, but with the use of a
specialized system, dozens of orders could
be processed in the same amount of time. In
addition, the system could assist customers
in handling the procurement process and
reduce procurement costs by using a
centralized procurement model.

Regarding information technology (IT), Ng
said that most of the IT processes will be
taken care of by the system provider if
the client opts for the SaaS cloud model.
Therefore, in the entire project, the use
of cloud technology helps reduce the
company’s need for IT personnel, and
it does not need to pay for any servers.
So besides saving money, data is also
protected. Ng added that a cloud-native
system offers modular flexibility where the
client can choose the required functions and
services according to its own needs.

Leverage government subsidies
Ng stressed that cloud products can only
help clients save on the costs of hardware
and IT personnel. But the most effective
way to reduce the cost of the entire
project is to apply for funding under the
HKSAR Government’s related SME funding
schemes.

In Ng’s view, digital transformation will play
an important role in the future development
of SMEs. SME operators being able to
quickly adapt to cloud solutions will help
them not only boost business development,
but also adapt to corporate changes in
the post-epidemic era and stand out in the

industry. &

LA BRAGRINNEXEZES GERBZE
EgAY BB RE B LA BN BRI -
KRR BB IRE

The above is an extract of the keynote talk on “Shifting to
Digital and Smart Operations: How It Helps Companies
Reduce Costs and Boost Efficiency” co-hosted by the
Chamber's Innovation, Technology and Industry Committee
and Members' Services Committee.
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THE BUFFALO CHART HOLDS SECRETS TO
FORTUNE IN YEAR OF THE LOONG

WEBEKELIER &= "—FBEHIE" - BE—FFKH-
HERBEES (BF)  HaHEPXHK - sSETaREEEmS LA
AR - B EX -

Into the new year, demystifying hidden messages in Chinese Almanac, the

traditional book of fortune, may help you plan your market strategies to stay
lucky and avoid calamity.
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uffalo chart is probably the most
B well-known and popular section of

the Chinese Almanac. As Michael
Chiang, Fungshui Master, points out,
the Buffalo Chart offers an enlightening
outlook for the coming year. He says Buffalo
Chart and Earth Mother Sutra are standard
sections of every annual Chinese Almanac.
The shepherd boy’s appearance, whether
wearing shoes or barefoot, indicates the
weather of the coming year and informs
farmers about rainfall, grain harvest and
other conditions.

According to Chiang, the Buffalo Chart
also gives an economic outlook, such as
unemployment rate, production cost and
financial conditions. It is therefore a good
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reference for modern people. As someone
who has been studying geomancy for 40
years, he finds predictions of the Buffalo
Chart very accurate.

Hidden codes in the Buffalo Chart

Chiang says that if the cowherd in the Buffalo
Chart stands in front of the buffalo, it means
spring begins earlier than the first day of the
first lunar month. The age of the cowherd
can be calculated with the earthly branches.
In the Year of the Loong, you can see that
the cowherd in the Buffalo Chart is a young
shepherd boy.

He points out the country will enjoy generally
good weather this year, with occasional
drought. Wu Bang in the poem refers to
the Yangtze River Delta area where drought
may occur. However, with today’s advanced
technology, it is not difficult for the State to
overcome this problem. Snow on the feet
means that snowfall will be more frequent
in the winter of 2024, and the arid soil is
nurtured by icy water — a good omen for
farming.
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Heavy rain and high inflation on
the horizon

As for the mention of “half the crops are
empty and flooded in spring and summer” in
this year’s Mother Earth Sutra, Chiang reveals
that although some parts of the country are
facing drought, overall there will be heavy rain
in summer. Regarding “purchase prices are
expensive; snow and ice in the third winter”,
he says from a modern-day perspective, it
means raw material prices will rise this year
and there will be heavy snowstorms again at
the end of the year. He also predicts animal
epidemics related to livestock farming this
year. Businesses interested in these activities
should take note.

Chiang continues to say that a line in this
years’ Earth Mother Sutra says “eight days
of Xin”. This is a sign that money supply is
adequate and it would not be too difficult
to obtain loan facilities. As for “land costing
ten-buffaloes”, it implies expensive labour
and operating costs and general prices will
continue to rise. High inflation is expected for
the coming year.

Heavy industry and new
technology are future rising
stars

In addition, Chiang mentions that earth is
a strong element in the Year of the Loong.
The property market is expected to recover
this year, especially in the second half of the
year. He also points out this year marks the
beginning of the Ninth Period in the Lower
Cycle. The Ninth Period corresponds to
the “Separation Hexagram” in the Book of
Changes and is characterized as fire amongst
the five elements. Therefore, the next 20
years will be a boom time for heavy industry.
Moreover, innovation and reform are keys of
the “Separation Hexagram”, which benefits
new materials, innovative technology and
similar industries. He suggests businesses to
explore these sectors to ensure prosperity in
the Ninth Period. &5

ERANBRASEERBEES
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The above is an extract of the keynote talk on “Fortune
Analysis for the Year of the Loong” organized by the
Chamber's Members' Services Committee.
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INTRODUCTION OF
NEW MEMBERS

BEEPRERFRAR
Hung Fat International Holdings Ltd

#[{EEE S Mr Henry CHENG
E X Director

[BESESES
Trading & Manufacturing

e (852) 2393-7778 @ henrycheng1981@hotmail.com

ETFHELERAR
Dr Vio & Partners

BR a2 L Ms Chloe CHEUNG
7522 Medical Doctor

BT REREMAREE

Special Interest in Dermatology & Public Health
@ kychloecheung@gmail.com

}

34
Oi Ling Antiques

su

#E15 4t Ms CHIANG Mei-ling
E I Director
P RS BRI 30

Founded in the 1990s Specializing in Fine Chinese Antiques & Arts

(M (852) 9459-5889 (=) meiling@oilingantiques.com
@ www.oilingantiques.com

oot

HRE i FCHER In alphabetical order of family names
atER e 8124t The above information provided by members
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EREETIE (F8) GRAT
HuaAn Asset Management (Hong Kong) Ltd

E##41 Ms Michelle HUANG
FE4@%; CEO

EREEEERERBREEEETE  BRERESNBEEMEE

eSS

HuaAn HK Builds an International Asset Allocation Platform to Meet

the Needs of Investors for Global Financial Assets
(M (852) 3190-1000

@ michelle.huang@huaan.com.hk / viann.leung@huaan.com.hk

@ www.huaan.com.hk

ICEYMERERAF
Heritage Real Estate Services Ltd
#91515 &t Ms Swanna KUK

E X Director

KEEMEEENHEE
UK Real Estate Sales & Rental

e (852) 9331-3362 / (86) 147-1433-8190
@ kuk.swanna@gmail.com @ www.heritagerelo.com

AREE (F2) GRAF
Yonyou (Hong Kong) Co Ltd

w¥isEZt Ms Wing TSANG
BI#8#<12 Deputy General Manager

REEARMERIA T ERP B R ERRIFHIER]
ERP Software & Cloud Services Local Provider in APAC

(M (852) 3907-3068 / (852) 3907-3038
@ wing.tsang@yonyou.com.hk / enquiry@yonyou.com.hk
@ www.yonyou.com.hk

BEREAREGREELT
China Merchants Capital Investment Co Ltd

#5HE A%t Ms Fiona YANG
B#E%; Vice President
LERERE

Private Equity Investment

(M (852) 5318-5168 () 121681708@qg.com
@ www.cmcapital.com.cn/

FEESEMREERARAG
CMID Ltd

FeAtEF %S Mr Lawrence YAU
EE R Chairman

REZERREER

Traditional Chinese Medicine & Health Products
e (852) 9015-5535 / (852) 6677-7666

@ lawrence_yau@ymail.com
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RECEPTION OF
GUESTS

8/

ERAEAERIPAZTEFRFEMBRY (£2)
(19/2)

Clifford Joseph Tavares (second from left), Principal Government
Counsel, Legal Enhancement and Development Office,
Department of Justice

EREEZEE  BEHMRIRE (A7) (271)
Wang Ruijun (second from right), Standing Committee Member
and Director of the United Front Work Department of CPC
Guangdong Provincial Committee

7E CGCC VISION 2024 - 3

MINHEEZ  BImRSEE (AL R) (21/2)

Xu Weihua (sixth from left, front row), Standing Committee
Member of CPC Hangzhou Municipal Committee and Deputy
Mayor of Hangzhou

BEEERREAFRAZTEREEAHE (£) (1/2)
Su Kun (left), Deputy Director of the Executive Committee of
Guangdong-Macao In-Depth Cooperation Zone in Hengqgin

EERBR_AKRESNEE (A) (1/2)
Guo Haiyan (fourth from right), Second-level Inspector of
Department of Commerce of Henan Province



IFEERTEABMATR ERXRHEREERY
(A=) (26/2)

Cai Yun (first from right), Deputy Director of the United Front
Work Department of Huaian Municipal Committee of Jiangsu
Province and Director of Huaian Overseas Chinese Affairs Office

5o 28 b o BABCER £ Marko Primorac () (25/1)

Marko Primorac (left), Minister of Finance of Croatia

CGCC SNAPSHOT @m&EIR#A

10.

EEHTEEFEAE Khalil Hashmi (7Z£) (23/2)
Khalil Hashmi (left), Ambassador of Pakistan to China

WHHAFEEREPRAZTHITR Mohamed Al
Musharrakh (5= (23/1)

Mohamed Al Musharrakh (third from right), CEO of Sharjah FDI
Office

SEEEFFERBAGEERMES (&£) (3/2)
Cecilio Kwok Pedro (left), President of Federation of Filipino
Chinese Chambers of Commerce & Industry Inc
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SERBEESRTTERTERS

BEAGEREBALAIRERZE - EA
HEMR @ D FEFEEE - (20/2)
The Members’ Services Committee
greeted and celebrated the New Year with

the Chamber’s current leaders and retired
L seniors. (20/2)

S\ ARREE  FERTS
SEFEE > HERE -
H samne-o

N
—= > LY A
E. s we entered the Year of the
I:' Loong, the Chamber held several
spring gatherings to express its

LUNAR NEW YEAR CELEBRATIONS pestushes o evenone. @

SERZEERETERFRE @ BHE
BB LIRS - — KB
RITSEE - BB - (20/2)

Cheers! With lucky draw, games and
laughs, members had a great night at

the dinner held by the Young Executives’
Committee. (20/2)

F T

Ve

£

46 & CGCC VISION 2024 - 3



e

CGCC SNAPSHOT @m&EIR#A

ARG EHTE
C("JCC ..'I ; I:.". ...\.‘.I I-I-III'I.III\I..!:uI"hI

IR EEGNITEBFECR R HA R ER B
BEERRMNBLREHE - HEER - (21/2)

A toast to the ladies! Participants, including Bai Jing,
Director-General of the Coordination Department of
the LOCPG, and representatives from various chambers,
enjoyed a joyful time at the Ladies’ Committee’s New Year’s
greetings. (21/2)

HMEEEEZESEPTEHEREESR
T2 FRRYHE 2846015
BRERFERFREEE  HEHEE -
(27/2)

The District Affairs Committee invited young
singers to perform at its New Year Gala Dinner,
making the atmosphere very lively. (27/2)

BB IEEF S The Chinese General Chamber of Commerce
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MEMBERS’
ACTIVITIES

RREEGNNIMEEGEWTEERL  FRBUERE
PR4FRIAFE B FEEEMR PR LA RNAE BRI
% WEBSRASIEMEEXY - (31/1)

The Ladies’ Committee and the Culture Committee jointly
organized a lunch lecture, and invited Lee Mei-yin, Visiting

Research Fellow of Dunhuang Academy, to share interesting
cultural stories about ancient Chinese clothing and food. (31/1)

SERESRTEEFERE  BSIDEERAE (B8R
8F) RHENEETFRRBRNEBELREFEDZ -
(30/1)

The Young Executives’ Committee held a lunch talk having
Kenneth Leung, Member of Legislative Council (Election
Committee), talked about the review and prospects of the
development of Youth Policy in Hong Kong. (30/1)
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