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It is the right time to chart the future of Hong Kong. We hope the HKSAR
government will strengthen communication with various stakeholders of the

business and other sectors, and launch the work proposed in the Policy Address
as soon as possible.

last month, the last of her current term, is not only

comprehensive but also proactive and forward-looking as a
blueprint for the mid- and long-term development of Hong Kong. In
particular, it maps out policies and measures to ensure Hong Kong
can better integrate into the national development and capitalize
on the immense opportunities presented by the Guangdong-
Hong Kong-Macao Greater Bay Area (Greater Bay Area). From the
standpoint of the business sector, it is important to stand ready and
help facilitate the implementation of these policies and measures.

T he Policy Address delivered by the Chief Executive

Northern Metropolis: A vital platform for 1&T
development

Prior to the announcement of the Policy Address, CGCC had
recommended a “dual-core” development pattern for Hong
Kong, one in which the south is strong in finance and the north in
innovation and technology (I&T), to align with the development of
the Greater Bay Area. We are pleased to see that the latest Policy
Address has put forward the groundbreaking vision of the Northern
Metropolis Development Strategy, a concrete plan that will help
promote deeper cooperation and integration between Hong Kong
and Shenzhen, especially in the I&T area.

Within Hong Kong, there is a general consensus that the
development of the I&T industry should be strengthened. The
Northern Metropolis will provide a strong foothold for Hong Kong
to align the course of its I&T development with Shenzhen’s. In our
opinion, the Northern Metropolis will allow the two cities to draw
on each other’s strengths, and forge a “mini-Silicon Valley” in New
Territories North where resources and talent from both the Mainland
and overseas will converge.

Under the Northern Metropolis Development Strategy, the areas
around Lok Ma Chau Control Point and the Hong Kong-Shenzhen
Innovation and Technology Park will be consolidated to form the
San Tin Technopole and create a critical mass for the I&T industry.
The HKSAR government can consider providing direct subsidies
or tax incentives to attract large-scale Chinese and international
corporations to set up branches in the area. It should also lobby
for the establishment of a “state laboratory” in the technopole to
undertake important scientific research projects commissioned by
the country. We hope the Hong Kong authorities will adopt a flexible
approach to speed up the related developments.

Seeking breakthroughs in housing and land supply
The Policy Address has also proposed a series of new measures

to increase housing supply and free up a considerable amount
of land in the urban areas and New Territories North, underlining
the government’s determination to resolve the obstinate
problems related to housing and its willingness to undertake its
responsibilities.

Land planning is not only about house building. Rather, it strives to
balance the needs for different land uses in a wholistic manner. We
are delighted to see that as one way to boost the development of
the I&T industry in Hong Kong, the Policy Address has allocated
more land for this purpose, while the Northern Metropolis will
redress the longstanding issue of a lack of macro and long-term
land planning.

Given the urgency, it is necessary for the HKSAR government to
implement different measures simultaneously so that the supply of
both land and housing can be increased within a short time. For
instance, both quantity and types of subsidized housing should be
increased drastically to meet the homeowning needs of the public.
We also hope the authorities will try to shorten the time needed
to increase land supply by compressing the workflow of land
development — for example, statutory procedures and administrative
arrangements should be reviewed, and land-related regulations
may have to be revised.

Reopening Mainland border should take front
seat

The effective implementation of the measures proposed in the
Policy Address depends heavily on the reopening of the border with
the Mainland. We are delighted with the active effort of the Hong
Kong authorities and their Mainland counterparts to coordinate
anti-epidemic measures. We hope they will be able to confirm the
details of the arrangements soon so that cross-border economic
and social activities can go back to normal in the near future.

After the Hong Kong National Security Law was enacted a bit
more than a year ago, social stability has been restored in Hong
Kong. The Central government has also successfully promoted
the enhancement of Hong Kong’s electoral system. The upcoming
Legislative Council and Chief Executive elections will lay a solid
ground for the implementation of the “patriots administering Hong
Kong” principle. With the epidemic stabilizing, it is the right time to
chart the future of Hong Kong. We hope the HKSAR government
will strengthen communication with various stakeholders of the
business and other sectors, and launch the work proposed in the
Policy Address as soon as possible to benefit the public. €3
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Integrate with Greater Bay Area to
Showcase Hong Kong’s Strengths

“+IOR REBFEESZ S The “14th Five-Year” Plan gives Hong Kong multi-
EXEHLEE &R 2#E R faceted support and tasks, especially to drive the three
O HIEREESEAEEE important platforms for cooperation among Guangdong,
NN A et vomre e HONg Kong and Macao. The three platforms are Nansha,
BEEXE - BB NVNEBIE Qianhai and H in. H K i tivel
2 0 ] 4 2 55 A0 = Hb i) 8 lanhai and Henggin. Hong Kong must proactively
f\ e — e explore ways to combine its strengths with those of the
2 BEBEBIE  BRBEX  three places, showcasing its strengths and serving the
FTEs o needs of the country.
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f the “four hopes” expressed
O by President Xi Jinping in

2018, CY Leung, Vice
Chairman of the CPPCC National
Committee, believes that integration
into the big picture of national
development is the most important,
so Hong Kongers must think about
how to do well in this regard.

The focus is on
“improvement”

Leung said that the 14th Five-Year
Plan gives Hong Kong multi-faceted
support and tasks, especially to
drive the three important platforms
for cooperation among Guangdong,
Hong Kong and Macao. The three
platforms are Nansha, Qianhai
and Hengqin. Hong Kong must
proactively explore ways to combine
its strengths with those of the three
places, showcasing its strengths and
serving the needs of the country by
facilitating the interconnectivity of the
flow of people, things, capital and
information.

Leung said further that the “14th Five-
Year” Plan supports Hong Kong in
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improving its status as an international
financial, trade and shipping center,
with the focus on “improvement”. He
explained that “improvement” is not
about moving what Hong Kong has
been doing to Qianhai. Instead, it
means offering new services that are
more suitable to the country, while
people can thereby earn a higher
income and attain a better living
standard.

The country is a huge
market for Hong Kong’s
services

Citing the development of shipping
services, which has been set out in
the Qianhai Plan, as an example,
Leung said that Hong Kong’s legal
profession can leverage its strengths
to offer legal services related to
shipping services in Qianhai and
extend the scope of services
nationwide. The Hong Kong business
community can also use its strengths
to enhance cooperation with Qianhai
to develop new industries such as
maritime insurance to serve the entire
country. “The country indeed urgently
needs professional services that are



familiar with maritime law. It does not
have to rely on UK and US law firms if
Hong Kong’s professionals can meet
its needs in this area.”

With regard to trade, Leung cited
the cooperation between Ningxia
and Hong Kong as an example. He
noted that as Ningxia’s wine industry
is developing rapidly, Hong Kong can
become a wine trading hub to help
its products sell globally. “We have a
unique trade concept in that what we

buy is not what Hong Kong needs
and what we sell is not what Hong
Kong produces.” In his view, this
offers boundless trade opportunities.

Strengthen Hong Kong’s
integration with the
Mainland

Leung specifically pointed out
that Hong Kong’s integration with
the Mainland will not affect the
arrangements for “Hong Kong people

JE[RIETR BAY AREA INSIGHTS

running Hong Kong” and a high degree
of autonomy under the Basic Law, so
Hong Kongers really do not need to
shy away from this topic. He urged
the industrial and commercial sector
and all sectors of society to proactively
capitalize on the support from the
country to stimulate the emergence
of new industries and contribute to
the integrated development of Hong
Kong and the Mainland, especially
the Guangdong-Hong Kong-
Macao Greater Bay Area. €
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Qianhai Zone Expansion Reform
Broadens Stage for Hong Kong

The “14th Five-Year” Plan supports the high-quality
development of the Guangdong-Hong Kong-Macao
Greater Bay Area (Greater Bay Area). On September
6, the Central Government also announced the
Plan for Comprehensively Deepening the Reform
and Opening-up of Qianhai Shenzhen-Hong Kong
Modern Service Industry Cooperation Zone (the
“Plan”), which greatly expands the area of the
cooperation zone and stresses the promotion of
Qianhai’s high-level opening-up to the rest of the
world. This policy is set to promote the innovative
development of modern service industries.

CGCC VISION  NOV 2021

11




JE[EETR BAY AREA INSIGHTS

12

Z573;% Jonathan Choi

P

757 Fang Zhou

RS - BIEMEISRA -
Scan the QR code to watch the video
of the seminar.

'.-h' ; il
E3Youlube L MEifiEEsT

£ AR Witman Hung

|

SR BFREMABRRERAR

B RETHE H — R I B AL F B

BB  (REEBRNEEERIIHTI

R BEBREVE G358 "BaE
(BEBRRESFREREELR)  (2EREA
BRBREABRBRAEEXNERBLR) T RES
3% EEATLUEERTREREAZ RS

RBRAIEREERRTME

2EHGEER ATKERBER BEEXER
EEZXBMBERERFEL BT ERRHBBIR
HERNBRZR - FRXEBTEREE - “RKHN
BIBEMNIFLAE  BEEREE120.56F A
B BERRNN\E - EBRAKBERAINEEFERR
= ERALERNERGFERFTNEE - /BB
AREERRIEHERZ "B’ - TRBANZHEM
B —ERFERFECERR  BEEEA
EBERIEERE 15 FHRAENEER » EEER
WS SR I RRUE - 7

7 - HERMNBEFZE 2036 FEREREREE
AR ~ RIFTREIEEREREN R « BRBERS

2021118

1577 Leo Yang

Bream "REERRSIE"  HEAEREK
EREHERIECEGFEImARE “CLO." I
At R EEMREE RESNESENAE
HRIEGFEEBERERRAF BMABBRNE
EBEHRE  REFERNEMAER -

BEFEERNRERR
HEPEERAHEBRFELA - EETES
HEXRBR - ZRRAHHEREBELEBRREMN
BREA - BEREHEEEERD « RIEHED
EBEBLBABEL - LSRERE - FEXF
H B IRA S R IR BRI R B 1 -
EBEREHT B E R REE - AR EER
FREMGENERYE °

CRARNBREARBEBRIATHR - SERIBETE
& BRFREREABFARBEBEPOERR
T ERRIMNREEIRER BRER EEA
EROAMARS - RRFEAEAMETESHT
SMEBEES  BEETEMER - FERIFH
BREREEBIEREAFRER  TBRBEEER
HEEAFEREREREAN AR - WHRR2 R
RITERFEUTERE



GTHE]
ﬁﬂ-*"u’i
& Cee

IMEEE "mEh - dLaR” 185
RERK - FEERBREATELERNEBAEE

REfE  EERRHEFNERSET  BMABRRBERA
R - FIEEFEEREEBNRERRSSMEHE &
BYETRIBZE « THFW - PREFIAFRBUTE
& BBERE LRES T AREER (FIR) 1ka
B Grfdh) MBRER - BHBRMRIL  TEE
B R DEGARAENERERE -

}?EEJ‘E%E’\J?’E@ B R BUT E R IR HT SRAL O B R
REIMBR  E—FRCERYIBIEN 2T UY
B TR %%ﬁxﬁéﬁimﬂll%ﬂ%iﬁDfﬂ’]ﬁ/\ﬁs@#
e BEBREERBRIAARE 0 WEREL 24 /)\F
iR RF > HERMOFEE - AR
—AMERETNRE  REBNRYIRIEES
TR RIS

5t AERERRRFESEER

RRAM (IR) > BE—EMEIRE P OMRTTRE
FRRBR  ERE2ERAMBNERBRARBELNF
BXRERK - ARELRBEEMRNERSRE

JE[Z3ENF BAY AREA INSIGHTS

OREXHEBLEASRR - 88 "—HMH" B
BB RBEGEE -
HEPIEFER

AERME @ AUEREAEYE 1 FrRIIRES
) Ava Soﬂfﬁﬁ—tr BB GEHERE (AERBIA
RFFREFRBIERRARE) MK - FRAEL &
REERIBEIEREEZECITHE BB 7
DB “RRPNEE" - MiE20124F - BIRER
BT ET \RRBERERE B EInE - HaEl
ERRMERFHERER  HERE “ﬁ?*%%?% \
ARIZ A EAERT - AR (BEREERRE
RAEWME) RREHZERE Laﬁl@?kiﬁlﬁﬁ

PO HREAERRENEL  TEERRHH
BEETEER -

T fHER BT HREMRERNER > BREEER
HEK AT NENENERRAEHMEE - MEDEE
BRI LB E B A A BT R EEBEE X - IR
AIZAEEMAHERZERNA - BRY BRI
KE > B AR ARREEBTEETESAZ
TAIREFHED  RIAFBAFERED  REBK
BREIRME N -

CGCC VISION

NOV 2021

13



JE[Z3ENR BAY AREA INSIGHTS

14

7

st

nRZHER RESEHH
ERAHEFERIAERENTE  HABARER
BENRE "BRRAFTEHRANERMIINEALE
EREAFREEHMBRBL 2 ARIERE" - 1F
ERIERIEHES  EEETBEAERBEFN
KERz %  TENRIEREABRRS 2RRRK -

(FR) BREFEEEERARBEANBRE - 0
REXBRENRERF - EASHEHINGER

RIVEESEBHIINFEBKT  RCEBRREE S
BRI EKTF2EBREAES - FRHEY (7
R) AREERBERES  BUBRA T HEERS
EANHAVBRAR - BA LB ARIER & E A B BR
BIANSEERRNEE  ERARESFERERS -

HEEHRSEEER

JIRHEREE  BIBREE—SRARECRBEES
| > JUSEEEIRRAFRRIIERNERX - 6
WMEEFFHNERD  RITLUETERAHLF
BEMBREN  KHETERA "BFEAE"
S LFBERRIKRFHORBERS  FIEEAZEN
ESNRZHLIBEETHIZEEMIRIE - BRI ARG
METEUEMES| N - BRETBERE AREEMD
H—81L - R - MEREERANEXINENLS
FEDRE  BHUREBEHRRARERESZTT - &
FHNLEEERE  LUAABTETRARERARE
HEERE -

2021118

BEMS > TRARR (FR) HEBEEEKXR-B
FERXFEBRELGRE 28 "—EHmH”
EENERBIREE  HERERBLLS ALK
FE RN TERZEMLE > WEEKME - B
ERAR  REBFEBYERERNES - NEE
BY “TOA" REPEHEEE  FEERNA
W BAEREESRREXREXNERED
W R EBNER AT MEREHERKE

ARR  RARERIBHY5IZER

BB EANE (2ERAMBIERBRARBERS
FEXERBGR)  ABAFRERRE 14.92°F
FABRKEREI120.66 FHAR » BERKRHN
& ABERREAEREEBBERARRRA
BYRRFEAR @ hEBZENERERAR K5
& BtRA “RERE" OFFRETERE

‘BIRXHE—FTEHEERR  EARY FIEEE
FER MERA EEFML XEFRK-BIER—
RAM  BEER—LAIFMNBER  AtiBE—H
WEATERNAE  BERKT - RIEEEIEM
75 BIINEEIM BABH BUR - RREEL
BIBALEMISIEER  REREENFYILITRE
EERIREEEN  EMETB2EEEERE T2
BERHENES -7



RIBAEREREAKSE
AE—ERBEEBNERMIZHEIR - TRIEH
TRIERFABBER - EFBEEEEERALTE
MHBEN R - HBEBREBHESEE - "SR
AREREL BERAEK OBS BEMSHE
BEEALTRKAEAENE - EBHERFRIREE
BEXATCEIAERERZE  MEFIEAH
BXRER  RREREERZE—SDHRE "

tesh - MR RIEH IR HEE S GDP BB 90%
ERBESRDBHRERLE > MADERHES
RBEHERENER - UEERMRNERLE
MRIFFE - A - EAMEIEE - gm0
FEEOH EBERNEEEHER  HAKE
MBI ~ R ~ BERIBR © “BIIIRY)
ZERNEEEE  HRASHE —XRER - FEK
177 Wt ATINR I E EME S - HEAARDILE
R -7

AR EREFH PO

ERBRARE - MARRDEHREER  HA
EREHEBTEE— @S HERREE - MERRE
AL - R MAELER L@ “BE
FT  AORZERZHAERE  TRFRBH
WEITE LI - i RIT BRI EI A KBERE
2 mAadtEEne LU o SLERIPEREAT - "Rl

JE[RIETR BAY AREA INSIGHTS

BRBRHERERBERL > FHRBES » 74E
ROFBAFENDE -7

RIFFHKAE ~ T ~ EFIREHE - SREMATH
BHAZE - BERXENRRERSH - BAY
w o BRBEAFTX  REFUBRREEBHIHH
O o "SR BT READEST ARIRIFRERS - 8
BRIEBNYRERELRER - MAEHRAILE
MEHRE > FRELBERYRRAM  HITXERE
ARRBER "

KEEREES S LHOEE
ERDANARIBNHEE  TENRBEEREEAH
WMAA D o HHEREBITE - IREF IR A Bl EE
HEBR  BREHKB—FHEBLATE  #AX
BEEEAREVRER @ BERNDUUNERE - KK
SHREARGE LDREGREBRNIAFR - &
AT &% B EE B AU NAKBR ERA
HRER " HRRRBRE—REM  MERRIR(CE]
BRI AVEEE - TREHUKE R RO
XERBEEE -

TRERZRRRE  PESCBRERFRER - KA
MEEERR - EEERNZERIIEERENERR
AVBIER AR - RIBTHREBHNBRERE - KERKRR
FELL "RRER TEMRBERERREE  HFR

CGCC VISION  NOV 2021

15



JE[Z3ETR BAY AREA INSIGHTS

B CHUEERE - B RBUTRREE S
TR A T I ES IR A0 o

%71 | FIRRIBRBEBEZEZER
HIFY

BUERBRARBRGFREEMEHEBBERRN
2020 12 B 31 HR% - BEREREIZEERE
K - YR ~ BB RRMEN (EERYIE
BRBRRRBEAFREXMEREZBR) 1
BA ERDEBRF AR EIRBIZ 15% B EHR XK
R BHEBRERATE R EENT - BERBLE
MNEE  BBHRERBEBAGNRS  BXE
BEAZNEHES T > LESANBAHBER » =52
BURALA ©

BUREFERL

BAWE  BRBREENR 2.00RA" - RYE
—FAEEENE - BABRRE REEESFN
Hh > BIRIRBIBMNERRERTR  ERMNARTY 4
XEHERER  EREZBEHNERETE
5 MBEBRBERE - BEEXREAEBNIER
BWAGLERSE  SEEXBBRANEBARENE
REHI - ERT0% LI EREZEB60% LIE - BD3E
BERBNEEERRADER

g MREMHBHRAERARERDE AR
ERBFSERABDEINEMBHESR - RER
BN REXAERBERYRFE - EANRBE
MR  ULEXRLBBREXAE > W8N
HEBEXGEERSMEENE  EEFHR
BRER - ANWERBRBESEXRRBERIE - S5
HHBALE  EMBERRBENBE > SUME Y
BiEETE - BIRE - ATEE  VR/AR TXHH
MELIEARERRAR AR TEERAN
EXVE - BHRR > BENAERREFENE
R REEEBRE -

FEEMERIE  HAHRRIGIMEERRANER
B RIRAT MERAT EAPTE B BAAL R
YIEDERBRABRE RS EREAT BRSIEFRE
SREF - RR > CEMEHEESBRRESER
BFE—SHE  BFBLEXEINAREREE
BBCRMENBE

LR crmpine e
M TT R U B OLUTRERTHEMAERERE - EBATE

16

20214118

o
i



BRBAEATRAMESRARE - AIEEREK
EETEMNEELR  WKEFBASZEIEAR
RHEDERE - BAOF - BERSEANEERA
% BEEEX15% BEMEH - HRFak
HHBRMINEATBEAFRBH LR 15% > hEK
SRIEBERNEREAMSHRENETES
NMBEBRADBERFNAAMERENANERNZR
FLEENARIZRINTE - AALUSEIH DR
0% HELRAPEEREE - MEBADZHEEH
TRBR S FRAEBENEE  FURSEE
BEwE -

BARE  BEEXEETEUNMNE  REEX
B - BIZNBEER S ~ EMOERS - AEBEZEE
R » REBAMBEBRRRE AT TEAAK
BmRER > BAILCA B SIHEFEE - fhER
A PRUBREERKEENERERE  fINEE
REER EHEENSERRSE - @HER 1
BB BB SRR 0 e AR
RAHRE - &

Jonathan Choi: Join hands with
Qianhai to integrate into national
development landscape

Central Government to promote interconnectivity

between the Mainland and Hong Kong and to
facilitate the development of the Greater Bay Area have
brought huge new opportunities for development.

T he recent slew of new policies rolled out by the

Qianhai expansion increases space for
Hong Kong’s development

Jonathan Choi, CPPCC Standing Committee Member,
the Chamber’s Permanent Honorary President and
Chairman of the Guangdong-Hong Kong-Macao
Bay Area Entrepreneurs Union, said that the Plan will
provide Hong Kong with more room for development. “The
expansion of the Qianhai zone to eight times its original size
provides an important ‘hinterland’ for Hong Kong’s future
economic development. Some innovative measures have a
limited scope of influence given the zone’s original size, but
such measures will definitely have a greater effect after the
expansion of the zone.”

He added that the Plan’s target of building an “engine for
high-quality development” by 2035 is of great significance
to Hong Kong. Hong Kong can serve as a connector,
investor and operator in promoting regional economic
cooperation, and the Plan fits in nicely as it will enable
Hong Kong to play a more crucial and wide-ranging role in
driving Hong Kong-Shenzhen cooperation and integration
into the development of the Greater Bay Area.

JE[RIETR BAY AREA INSIGHTS

Promote Hong Kong industries’ long-term
development

Choi expects there would be a lot of policies that will
benefit Hong Kong’s development, which will undoubtedly
help it consolidate its strengths, tap new potential, and
drive its economic restructuring. The financial sector is
a case in point. Hong Kong and Qianhai will form a high
degree of cooperation and coordination to become an
important platform for financial cooperation between China
and the rest of the world.

“The coming innovative pilot for cross-border RMB
businesses will first be launched in Qianhai, and Hong
Kong will surely benefit from it. At present, foreign
investors may buy and sell eligible Mainland stocks mainly
through the Shanghai-Hong Kong and Shenzhen-Hong
Kong Stock Connection schemes. Qianhai can play the
role as a pilot area in this regard in the future. As the
Plan supports the development of international insurance
institutions in the Qianhai Cooperation Zone, Hong Kong’s
insurance industry should proactively prompt the Mainland
to launch a pilot for facilitating insurance renewal and claim
settlement, and give priority to participating domestic
banks in Qianhai.”

Create a “south is strong in finance,

north is competitive in I&T” pattern in
Hong Kong

Looking ahead, Choi believes that it is more important for
Hong Kong to join hands with Qianhai to integrate into the
big picture of national development. The Chamber earlier
suggested to the HKSAR Government that Hong Kong
must plan to gradually form a development pattern where
the southern region (Central District) is strong in finance and
the northern region (New Territories North) is competitive
in innovation and technology (I&T), focusing on developing
New Territories North into Hong Kong’s “little Silicon Valley”.

In response to the advancement of the Plan, the HKSAR
Government should expedite the re-planning and
development of New Territories North to further strengthen
all-round integration with Qianhai in Shenzhen, review
and improve the hardware and software facilities at Hong
Kong’s ports bordering with Shenzhen, and drive the
development of the port economies of both places and
the economic belt that covers both banks of the Shenzhen
River to create more new opportunities for the development
of Hong Kong and Shenzhen.

Fang Zhou: Qianhai zone
expansion widens space for
Shenzhen-Hong Kong cooperation

Regarding the Plan announced by the Central Government,
Fang Zhou, Research Director of the One Country
Two Systems Research Institute, believes that it is
an important measure to comprehensively deepen the
reform and opening-up of the Qianhai Shenzhen-Hong
Kong Modern Service Industry Cooperation Zone and
systematically improve Shenzhen-Hong Kong cooperation.
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Special area in special economic zone

For background, the expansion of the Qianhai zone dates
back to the 30th anniversary of the establishment of the
Shenzhen Special Economic Zone 11 years ago, when the
State Council decided to make Qianhai a “special area in
the special economic zone”. Qianhai was also the first stop
for President Xi Jinping’s official visit outside Beijing after the
18th National Congress of the Communist Party of China in
2012. In the Outline Development Plan for the Greater Bay
Area, the Central Government mentioned its desire to “build
an international city centre” in Qianhai, which Fang said is a
testimony to the country’s high hopes for Qianhai.

Fang further said that the expansion of the Qianhai zone
not only allows for greater space for institutional innovation
and industrial upgrading, but is also set to substantially
increase the amount of land available for industrial
development. Besides helping to deepen reform, it can also
leverage Hong Kong’s strengths and enhance the capacity
of Shenzhen-Hong Kong cooperation, providing strong
support for Hong Kong’s economic development.

Allowing participation in governance and
promoting free trade

Regarding the governance model for the innovative
cooperation zone, Fang believes that the most noteworthy
is “exploring the possibility of allowing qualified Hong Kong
and Macao people and foreigners to hold positions in the
statutory bodies of the Qianhai Cooperation Zone and
participate in regional governance”. In his view, this is a
positive signal and will enhance Hong Kong people’s sense
of national identity.

The development objectives of the Plan include advancing
the innovative development of modern service industries
and accelerating the reform and innovation of the system

20214118

and mechanisms for sci-tech development. Fang pointed
out that the Plan could promote two-way coverage
between Shenzhen and Hong Kong, with Qianhai serving
as a springboard to facilitate Hong Kong’s entry into the
Mainland to integrate into the country’s new development
paradigm of “dual circulation”. This allows the domestic and
overseas markets to reinforce each other, with the domestic
market as the mainstay, and underscores the two-way
complementarity of Shenzhen-Hong Kong cooperation.

Advisable to learn from Zhuhai-Macao
cooperation experience

Fang also mentioned that for further expanding and
deepening Shenzhen-Hong Kong cooperation, Qianhai
can learn from the successful experience and model
of Zhuhai-Macao cooperation. For example, for the
construction of the new marine city, Shenzhen can adopt
a co-governance development model with Hong Kong to
build it into an “offshore free island” where all accounts
opened on the island are offshore accounts, which will
greatly increase its flexibility and appeal. At the same time,
integrating the industrial functions and public residential
functions in the zone will offer more diversified and broader
job opportunities as well as explore better residential
environment for Hong Kong residents.

In summary, Fang believes that the Plan is of great
significance to Hong Kong. First of all, this is a major
strategic initiative to support Hong Kong’s economic and
social development and enrich the implementation of “One
Country, Two Systems”, thus opening up a broader stage
for Hong Kong. It not only adds variety to the contents of
regional cooperation and platform construction in the “14th
Five-Year” Plan, but also focuses more on the traditional
strengths of Hong Kong’s high-end professional services,
which will surely provide huge opportunities for Hong
Kong’s professional talents and enterprises.



Witman Hung: Proactively harness
Qianhai’s role as an engine

Regarding the expansion of the Qianhai zone, Witman
Hung, Principal Liaison Officer for Hong Kong of the
Shenzhen Qianhai Authority, said that in view of the
content of the Plan, the expansion of geographical space is
certainly a major highlight, but he believes that the wording
“comprehensively deepening” is the key.

“The country stresses ‘comprehensively deepening’ reform
and opening-up. Qianhai is a blank sheet of paper that
is suitable for trying out some innovative policies, so it
has been serving as a place for experimentation in the
past. If an experiment turns out to be successful, it will be
extended to other places. An example is the ‘Hong Kong
taxation for Hong Kong people’ policy earlier. In the future,
Qianhai’s role as an engine should be better used to drive
high-quality development across the country, which is the
focus of this Plan.”

Qianhai plan offers huge opportunities

As Qianhai has always been a springboard for Hong Kong
businesses to enter the Greater Bay Area market, Hung
believes that the Plan’s arrangements such as that for Hong
Kong professionals to practice in the Mainland is certainly
worthy of attention. “The Plan is the first to mention that
Hong Kong professionals can practice in Qianhai in the
future. However, actually, construction-related professionals
have already earlier been approved to practice in Qianhai
without the need for a Mainland professional qualification.
The scope of this policy is set to be further expanded in the
future.”

In addition, Hung pointed out that service industries
ultimately need to serve the real economy, and Qianhai is a
good platform for Hong Kong’s service industries to serve
the real economy in the entire Greater Bay Area as well as
southern China. In his view, the flow of people, materials,
funds and communications between Hong Kong and
Qianhai would be greatly facilitated if data interconnection,
mutual recognition of documents, and mutual assistance
and mutual recognition of supervision between the ports of
Hong Kong and Qianhai can be achieved.

Northwest New Territories will become
Hong Kong’s new centre

Hung believes that when the Qianhai zone gets expanded,
Hong Kong should get interconnected with it through
Northwest New Territories. He said that Northwest New
Territories traditionally has a large population but lacks
job opportunities, so people have to travel long distances
to work in the downtown area. If, in the future, the
transportation infrastructure from Qianhai to Hung Shui Kiu
is opened up, travelling from Northwest New Territories to
work in Qianhai will be closer than to Central.

Meanwhile, Hung Shui Kiu, Lau Fau Shan and Tuen
Mun West have great development potential due to their
favourable location for being geographically near Qianhai,
and may develop into Hong Kong’s new centre in the long
run. “For example, the cross-border e-commerce industry
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is a favourite for young people to start a business, but
Hong Kong'’s logistics facilities are still not satisfactory
currently, so re-planning Northwest New Territories would
greatly help the industry’s development.”

The future of Greater Bay Area is a

“Bay Area on Rail Track”

A sound transportation infrastructure is essential to make
full use of the opportunities in Qianhai. Citing an example,
Hung said that it is really not convenient to go to Hung
Shui Kiu after arriving at Hong Kong from Shenzhen via
the Hong Kong-Shenzhen Western Corridor. As local
access in the area is still dominated by small roads, there
is an urgent need to expand the road network in the future
to meet demand. The recent Policy Address confirmed
the construction of the “Hong Kong-Shenzhen Western
Railway” to connect Qianhai with Hung Shui Kiu, which
Hung believes is great news.

“Intercity transport connectivity is very important for the
development of the Greater Bay Area. In the future when
the Western Railway is completed, Hong Kong will be able
to greatly expand its space for development by connecting
to the railway network of the entire Greater Bay Area
through Shenzhen. The Greater Bay Area should model
after the well-established transportation facilities of the
Tokyo Bay Area going forward, so the HKSAR Government
ought to further study the feasibility of cross-border
transportation to connect with other Mainland cities in the
future.”

Leo Yang: Policy dividends from
Qianhai’s preferential Enterprise
Income Tax

At Qianhai Shenzhen-Hong Kong Modern Service
Industry Cooperation Zone, the preferential Enterprise
Income Tax (EIT) policy expired on 31 December 2020.
However, the State has renewed and extended the policy
after considering the actual circumstances of the zone.
According to Leo Yang, Tax Partner of Deloitte China,
companies should analyze the situation thoroughly and
make full use of the preferential EIT to enjoy the dividends
from this policy.

Key policy updates

Yang explained that the policy was updated in accordance
with industry development in Qianhai. The Catalogue for
the preferential EIT policy was updated and adjusted based
on the original catalogue to include a sub-catalogue of
“business services”. For projects of preferred industries,
the requirement to generate revenue from the primary
business is now set at more than 60% of total revenue,
which is reduced from 70% under the original tax incentive.
According to Yang, this change offers more convenience to
Qianhai companies.

He added that the policy is also renewed and adjusted in

the categorization of industries, incorporating professional
services and other sectors that demonstrate the strengths
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of Hong Kong and Macao; other focus sectors are also
included. The updated Catalogue now includes five sub-
catalogues, with the addition of professional business
services, which can be more closely integrated with Hong
Kong’s own industries. Furthermore, in response to the
new trends of digital economy and IT services, certain
new sectors with better prospects and stronger rippling
and stimulation effect are added. Yang believes the State
is showing a clear intention for Qianhai to support and
integrate into the development of Hong Kong.

As for other incentives, Yang also mentioned the individual
income tax subsidies for foreign high-end and outstanding
talents. He thought that although it still requires further
clarification on whether the preferential EIT policy is
applicable, Hong Kong companies can already ride on
Qianhai’s tax incentive policy to help their development.

Cooperation cases and advice for
companies

Yang explained how things work with two examples. For
a Hong Kong company interested in providing services
to Mainland clients through a Qianhai company, it can
consider deploying Hong Kong persons to provide a full
range of service at the Qianhai company. Yang said that

2021118

tapping into the Bay Area and Mainland market via Qianhai
could enable a company to enjoy up to the EIT rate of
15%. For eligible Hong Kong residents or foreigners, the
individual income tax has a ceiling of 15%, and they may
be able to enjoy the potential incentives of the Bay Area
individual income tax rebate. For a Hong Kong company
intending to ride on the premium human resources and
internal professional workforce in the Mainland to support
its overseas expansion, it could enjoy export VAT exemption
or a rebate of 0%. As there will be related transactions with
Hong Kong companies, reasonable planning and pricing
must be in place. The efficiency of the overall taxation
burden can also be improved.

Yang suggests that Hong Kong companies should first
consider how to enhance and plan its business model and
then rationally build related transactions. Next, the feasibility
of the preferential policy should be looked at — companies
should consider the cost-effectiveness and the risks
before starting the plan and applying for the incentives. He
also stressed that companies should take note of how to
manage after obtaining the tax incentives. Amidst risks,
companies must also learn how to communicate, negotiate
and handle lawsuits to remain agile, responsive and achieve
steady success. &)
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At the recent Joint Chamber Luncheon
2021 co-organized by 16 youth business
organizations including the Chamber’s Young
Executives’ Committee, Carrie Lam, Chief
Executive of the HKSAR, elaborated on the
key topics raised in the new Policy Address
and gave in-depth explanations on ideas such
as enhancing the governance effectiveness
of the HKSAR Government and re-organizing
the policy bureaux.
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for More Policy Achievements
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governance effectiveness to advance the ambitious plans set

out in the new Policy Address. It must re-organize the policy
bureaux to complement its policy focuses and will consult various
sectors and stakeholders in the coming months to work out a re-
organization proposal for consideration and implementation by the
next-term Government. In addition, the HKSAR Government will get
patriots who love the country and Hong Kong and who have the
aspirations, ability and commitment to join the governing team. It
will also review the existing selection and appointment mechanism

| am said that the HKSAR Government must enhance
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for the senior levels of the civil service in accordance with the
principle of meritocracy.

Lam further said that consideration would be given for the various
bureaus to create dedicated commissioner posts with specific
responsibilities to play an “advocacy” role in certain specific areas.
The various departments and bureaus will also improve their
capability in information dissemination and public communication
on government policies to allay public concerns. In addition, the
Chief Executive encouraged all sectors in Hong Kong to proactively
support the LegCo election scheduled to be held later. She
looks forward to a newly elected LegCo that is both rational and
pragmatic, as well as being able to act as a check and balance to
and support the Government’s policies.

During the Q&A session, Lam said that re-organizing the Home
Affairs Bureau into the Youth and District Affairs Bureau can
achieve a synergistic effect of addressing district issues and
supporting youth development. The
government will explore various
ways to step up urban renewal,
including lowering the compulsory sale
thresholds under the Land (Compulsory
Sale for Redevelopment) Ordinance
and formulating plans. It will also
drive wider adoption of innovative
construction technology for public
housing. In addition, the HKSAR
Government will strive for Hong
Kong’s accession to the Regional
Comprehensive Economic Partnership
Agreement (RCEP) as soon as possible
and assist Hong Kong businesses in
tapping the Guangdong-Hong Kong-
Macao Greater Bay Area market,
creating more favourable conditions for
Hong Kong’s business community and
youth business community to enter the
Mainland market. €
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Art Soars with Tech
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Art creators are enjoying an array of novel
modes of expression in recent years, thanks
to the government’s endeavors to foster the
development of art tech. On the other hand,
the NFT blockchain technology has not only
protected the intellectual property rights of
artworks, but also helped creators share
the economic gains from the appreciation of
their works. All these are conducive to the
continuous development of the culture and art
industries.
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he term “art tech” can be
T understood as fusing technology

into art creation. It facilitates
the transfer of contents created in
art making, as well as supports the
succession of the arts. According to
Caspar Tsui, Secretary for Home
Affairs, the government will actively
promote and support the development
of art tech, as announced by the Chief
Executive in her 2020 Policy Address.

Tsui shared a few policy initiatives.
First, the Home Affairs Bureau has
taken the lead and set up a cross-
departmental art tech task force.
Then, a total of HKD100 million has
been set aside for use by relevant
policy bureaus and their respective
funds and schemes, which is open
for application by individuals who are
keen on promoting art tech.

Task force set out to foster
art tech development

Tsui commented that the task force
will answer applicants’ enquiries
and refer them to a suitable fund



or scheme if appropriate. The task
force will also consult the views of
the industry and other organizations
regarding its work plans in a timely
manner. He added that the task force
had organized an online briefing
session to introduce the various
funds and initiatives, explaining their
objectives and application criteria. The
Hong Kong Arts Development Council
was also invited to brief participants
on their funding schemes.

The task force is committed to grooming
art tech talents. It encourages young
people to take part in culture and art.
Art tech-related topics are already
taught at Hong Kong Academy for
Performing Arts, as well as through
the programs in art or creative
media organized by other tertiary
institutes. Tsui believed that tertiary
institutes would communicate with
their stakeholders from time to time
to ensure the programs offered will
continue to match the needs of social
development.

Hardware strengthened for
development

In terms of hardware, Tsui pointed out
that the Leisure and Cultural Services
Department (LCSD) is actively
improving the hardware and amenities
of their performing arts venues.
Currently, 70% of art and cultural
venues are equipped with optic fiber
internet facilities, and venues will be
gradually installed with fully remote
controlled 4K video recorders, live
streaming control panels, etc., such
that art groups are able to integrate
technology into their performances.

As for the East Kowloon Cultural
Centre scheduled for opening in
phases from 2023, Tsui described it
as a major government policy initiative
to support the development of art
tech in Hong Kong. The East Kowloon
Cultural Centre project is established
to meet the new trend of integrating
art and innovative technology. Thus,
it envisions to work with artists,
and schools of creative media and
innovative technology experts to
promote the development of art tech.

Enhancing industrial
awareness and meeting
national requirements
Speaking of enhancing industrial

awareness, Tsui said that LCSD has
been organizing an array of events
in phases since the beginning of this
year to help promote the development
of art tech. It has connected the art
and technology sectors to foster the
application of innovative technology
in art events. For example, fourteen
sharing sessions of “The East Kowloon
Cultural Centre x Arts Technology”
were held in March and May this year
at the Tsuen Wan Town Hall.

Tsui said that he noted from events
that practitioners of the art and
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culture sectors and the innovative
technology sector are both very
interested in developing art tech.
This shows that more interaction is
needed between the two sectors.
He also quoted from the “14th Five-
year” Plan that Hong Kong would be
supported to develop into a cultural
and art exchange center between the
East and the West. The government
will continue to roll out various policies
to achieve this goal. He looks forward
to seeing Hong Kong’s art to grow
globally through art tech and talent
grooming. €»
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Jacky Ho: Digital and Traditional Arts Developing Hand in Hand
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CryptoPunk 9997 from Hong Kong artiste Shawn Yue's collection
was sold for HKD33.85 miillion for charity at a Christie’s auction.
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Digital assets have sparked a frenzy
among investors in recent years,
with the frenzy also spread to the art
world. Non-fungible tokens (NFTs)
have become a new carrier of art.
The most sensational example is
none other than American digital
artist Beeple’s work Everydays: The
First 5000 Days, which was sold for
HKD540 million earlier.



Digital image sold at a
sky-high price

Many people still cannot digest the
idea that a jpg file could be sold at a
sky-high price of over HKD500 million.
Jacky Ho, Vice President and
Head of Evening Sale of 20th &
21st Century Art Department, Asia
Pacific at Christie’s, explained: “In
fact, it's like buying an online domain
name. It’s just as perplexing as
someone spending a fortune on such
a vague thing a few decades ago.”

Actually, NFTs, which are encrypted
tokens built on the blockchain and
cannot be duplicated, can be used
to mark ownership of assets. Such
encrypted tokens can represent any
digital assets. NFT technology can
provide art creators with one more
way to share their work. Art creators
receive part of the proceeds each
time their work is transacted, which
will help support them to continue
their creation work. Ho said that such
a concept is now widely accepted by
collectors in Asia.

Life changes and art follows
Regarding the new concept of digital
art, Ho believes that as people
nowadays have their mobile phones
with them all the time, expressions of
art should not be confined to tradition.
He cited Marcel Duchamp’s iconic
work Fountain in 1917 as an example.
It was a porcelain urinal on which
Duchamp signed “R. Mutt 1917”. “Is
that a work of art? It often depends
on the point of view and perspective.”

The number of live auctions has
decreased as the pandemic hit.
Christie’s total global turnover in
2020 was inevitably lower than the
previous year. Nevertheless, like in
many organizations, the pandemic
has also accelerated digitalization.
Ho revealed that Christie’s total
online auction sales hit a record high
last year and continued to increase
in the first half of 2021. He added
that new customers accounted for
36% in 2020, most of which came
from online auctions. Among them,
over 30% were young collectors 23-
38 years old. “In the past, online
auctions often seemed to be auxiliary
in nature, but now they have become
a promising auction channel.”

Collaboration with artiste
raised public awareness

Earlier, Christie’s collaborated with
Hong Kong artiste Shawn Yue to
auction off his NFT encrypted art
collection. According to Ho, the items
selected by Yue for the auction are very
rare and comparable to the top-notch
art works at Christie’s traditional live
evening sales. In Ho's view, this reflects
Christie’s commitment to innovation
in online auctions to provide both new
and experienced collectors with a
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American digital artist Beeple's work was sold for HKD540 million - Everydays: The First 5000 Days.

wider range of collection channels and
options.

Ho further pointed out that NFT
encrypted art can actually co-exist
with traditional art. He found that while
traditional art collectors are taking the
initiative to get into new digital art, young
collectors are also getting their hands
on to more traditional art. He joked: “It’s
just like people engaged in the internet
field will dabble in real estate, while
some real estate developers will get into
the internet business.”
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At Art Basel HK held in May, four NFT art
pieces were launched by Galerie Ora-Ora for
acquisition via cryptocurrency payment. The
offering was a first in the local art industry.

Ora-Ora has been embracing novel art tech.
In recent years, it has also been involved
with new media art projects. According
to the gallery’s founder Henrietta Tsui-
Leung, the rise of NFT digital art has
much to do with the rave of the bitcoin and
other cryptocurrencies. Many investors are
purchasing virtual products to protect the
value of and adding value to their wealth,
which were accumulated from trading
cryptocurrencies.

Water tested at Art Basel

“With NFT taking center stage, both new
media artists and collectors can locate
the unique token of art ownership on the
blockchain upon transaction completion. In
theory, when everyone knows how to use an
electronic wallet, it will be very convenient to
promote art collection with NFT,” said Tsui-
Leung. The gallery founder understands

that art development must progress with
time. She has already completed a relevant
doctoral program in the Mainland a few
years ago, while keeping a close eye on the
latest development of NFT. After studying the
circumstances, she chose to test the waters
at the long-standing art exhibition of Art
Basel.

Tsui-Leung added that Ora-Ora had already
approached Hong Kong partners who are
familiar with the relevant technology 18
months before Art Basel. Eventually, the
gallery worked with a Hong Kong Science
and Technology Parks fintech specialist who
is also interested in art tech. “In the end,
we lined up Beijing-based Hong Kong artist
Cindy Ng and our long-term collaborating
artist Peng Jian to have four NFT pieces
shown. We also put these pieces on sale
at OpenSea, the largest NFT exchange
platform of the world.”

Broadening clientele while
managing risks

Through this NFT launch, Tsui-Leung got in
touch with many cryptocurrency investors,
and many of them are successful people
under 30. Some other are young people
who have visited the show specifically to
observe and check out NFT digital art. In the
end, a tangible piece by a Finnish artist was
sold. The new exposure is indeed helping
the gallery expand its clientele to include the
younger generation.

Tsui-Leung noted that the volatility of
cryptocurrency would undoubtedly affect
the price of art. This is a point that artists,
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collectors and even investors should
understand. “At Art Basel, the value of ETH
dropped more than 40% on a transaction
day. A collector immediately decided to
make the purchase. This told us that the
volatility of cryptocurrency has its pros and
cons. Thus, proper risk management is very
important.”

Fostering globalization

Tsui-Leung believed that local art could ride
on the huge global platform of NFT — which
is able to break away from time and physical
constraints — to promote itself to other
regions. “We met many local young artists
under 40. Some of them still think they have
nothing to do with the NFT trend. They
could be overlooking a huge opportunity for
development.” She added that since NFT
rides on crypto technology, each has its
uniqueness. As long as there are contents
worth collecting, the technology would
be applicable. NFTs could be used as a
promotional tool, or a derivative of artists. In
other words, all artists can take part in it.

Tsui-Leung pointed out that the client base
in auctions is especially strong, as buyers
come from all walks of life. However, only
a minority is collecting for the sake of
collecting. Most are more concerned about
long-term investment. “In the future, NFT
will be one of our focal highlights. We will
also continue to build on our traditional
strengths in contemporary new Chinese ink
and new media art. It is our goal to connect
to and align with the world.” €
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The Changes and Constants of
China’s Political System

720FR] FEEEEZEE—5 _ In 72 years, the Chinese Communist Party
HIIHRRES B FIEA 2K - 4 (CCP) has made exceptional progress and risen

K HEHDEMES ~ AKERE out of poverty to become the world’s second

s . o largest economy. While the path to success was
L= Mg, EHd o % X
ELZR o BIUEE - ERERER unavoidably tortuous, China has embarked on

= AY AN 577 A
2 qjljfgfﬁ’%@iﬂii%ﬂ {8 the road to prosperity and strength riding on its
BEWREEER BRTENGERE experience, continuous improvement and a strong
2 I LB o political system.
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s a country with a huge population
‘ N and a vast geographical span,
China must consider how to
achieve effective governance. Priscilla
Lau, former Hong Kong Deputy to

the National People’s Congress,
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considered Qian Mu'’s Political Gains
and Losses Through Chinese History,
which analyzed the pros and cons of the
historic governments, to have shed light
on a direction for China’s governance.
She pointed out that China’s extended
feudalism during the Zhou Dynasty resulted
in ceaseless wars amongst the vassal
states and brought disasters to the people.

Unitary system ensures
national unity

“During the Qin dynasty, the government
learnt its lesson after unifying ancient China
and established the system of prefectures
and counties. Today, China is still following
this kind of unitary system, under which
the central government delegates power
to local governments. In other words,
the residual right belongs to the central
government. By contrast, the federal
system, such as the one operating in the
US, is adopted in the western world.”

Lau highlighted the many advantages of
the unitary system. First of all, it effectively
protects the unification of a country, making
it difficult for local power to sustain growth
and expansion. Next, there is an evident
advantage in driving the construction
of large-scale and cross-geographical
infrastructures. “For example, there is still
no high-speed rail in the US because,
out of protecting their own interests, local
governments often refuse a railway line to
pass through their localities” Furthermore,
a powerful central government under the
unitary system is conducive not only to
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balancing the interests of different parties,
but also to more evenly distributing wealth
throughout the country. In the long term,
common prosperity can be made possible.

CCP is keen on continuous
self-development

The unitary system has been adopted by
the CCP for long. Lau pointed out that
China has become prosperous and strong
because it has the ability to develop and
perfect itself continuously. “CCP initially
pursued the Marxist Leninist line of class
struggle, which resulted in a major blow
to the national economy and traditional
culture.”

Yet, after Deng Xiaoping rose to power,
the direction was changed to reform and
opening-up. By the time of Jiang Zemin,
the “Three Represents” theory was put
forward, and the focus was placed on
economic development. Hu Jintao, on the
other hand, proposed a scientific outlook
and then discussed how to construct a
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harmonious society. “Of late, Xi Jinping
spoke of ruling the country and the party by
law; the concept was appropriately raised
in response to the latest circumstances. We
can see from these past leaders that CCP
has continued to progress and advance
with time.”

From a leader’s model to a
government that serves its
people

After more than 70 years of development,
the Chinese government has its role
transformed synchronously. Lau explained
that the development of the new China
began as a planned economy. At that
time, the government acted like a leader,
and the central government managed all
the affairs as a central unit. By the time of
reform and opening-up, China transformed
into a construction-style government that
drove reform and actively drew foreign
funds to their domestic business. Today,
China must transform into a government

that is committed to serve its people. It
must provide its people with products for
the public, including local water systems,
healthcare projects, law and order, and
road construction, etc.

“In Chinese history, local governance
was often poor, and there was no
unity amongst Chinese people. When
facing external aggression, it often
ended in defeat.” Lau reckoned that the
central power had adopted a laissez
faire attitude to the regions in the past.
Today, the leadership, governance and
construction of CCP are all deeply rooted
into the most primary levels, such that each
and every national can enjoy the fruition
of development. Only by doing so, Chinese
nationals could unite as one and stand
strong against foreign intimidation. @

This is an abstract of the CGCC National Studies Class :
“The Structure and Reform of the China’s Political Regime
and System”.
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A Comprehensive Guide to Marketing on
Top Mainland Social Media Platforms
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WeChat, Weibo, Xiaohongshu and Tik Tok
are regarded as the top four Mainland social
media platforms. While different platforms can
attract different audiences with their individual
features, on-target publicity is always a winning
card.
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he huge Mainland market

| offers unlimited opportunities.
When it comes to publicity,
social media platforms are major
battlegrounds for brands. According
to Daniel Chan, the Chamber’s
Committee Member, Founder
Chairman of Hong Kong General
Chamber of Cross-border
E-commerce, CEO of AsiaPac
Net Media Ltd, reaching the target
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audience accurately can bring
handsome reward that proves one
plus one is greater than two.

WeChat: Two-way
exchange is the key

As China’s favorite communication
and social app, WeChat has over
one billion active subscribers monthly
and covers 94% of Mainland smart
phone users. The app has multiple
powerful functions. According to
Chan, WeChat’s advertising resources
are circle of friends, applets and public
accounts. Emphasizing two-way
exchange, it is a common application
for e-commerce activities and 020
promotion campaigns.

Chan suggests that business operators
use LBS to post different types of ads,
provide one-on-one customer service
and deploy tools like WeChat Mall,
WeChat Pay, Red Envelop, merchant
coupons and WeChat Mini Games.
He also says merchants can make
use of Tencent’s Guang Dian Tong
advertisement launching system that
offers over 100 ad designs to meet
individual needs.

Weibo: KOL marketing is a

clear advantage

Weibo clocks more than 500 million
active subscribers monthly. This
second most popular social media
platform of China is particularly popular
with office workers and professionals.

Chan indicates that Weibo focuses on
one-way information transmission at
high speed. Business operators can
pinpoint fan groups more accurately.
Added with popular and trending
hashtags, their posts can reach and
interact with a huge user base. Weibo
has clear advantage in KOL marketing.
Numerous entertainment celebrity
KOLs are active on Weibo and the
platform covers many different fields.
“Weibo has no limit for the number
of posts. You can release sales and
brand promotion posts several times
a day to maximize exposure and
revenue.”

Xiaohongshu: A consumer
decision-making portal for
young people

Xiaohongshu clocks about 100 million
active subscribers every month. 80%
of subscribers are young women
of high spending power and 72%
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belong to the 1990s generation. More
than half of its subscribers come
from tier 1 and tier 2 cities. Chan
said, “Xiaohongshu is the consumer
decision-making portal for young
people. The majority of subscribers
seek information about a certain brand
or product on Xiaohongshu.”

KOL advertising campaigns are
particularly effective tools to motivate
online shopping. Chan suggests
“embedding recommendations” in
popular KOL bloggers’ notes, i.e.
sharing product reviews through
images, texts, videos and live
streaming e-commerce. These
recommendations can encourage
purchase. It is known as “embedding”,
an approach to increase a brand’s
influence and sales.

Tik Tok: Creativity required
for eye-catching ads

Tik Tok has the biggest download
volume among all mainland short
video social apps. Daily active

2021118

subscribers exceed 600 million, most
of them are young high spenders
aged 25 or above. The platform is
tilted towards the instantaneous
entertainment culture and interactivity.
Therefore, ads must be creative,
dynamic and full of fun.

Tik Tok is currently pushing forward
live streaming e-commerce. Chan
pointed out, “Tik Tok redirected all
transactions to Taobao, JD and other
third-party e-commerce platforms
in the past. With the new Tik Tok
Shop and Tik Tok Pay feature, users
can now complete their transactions
directly in the online shop.” Tik Tok
live streaming e-commerce can only
be connected to products sold in
Tik Tok Shop and not third-party
platforms, whereas third party platform
connection is still supported for short
video products. Moreover, Ocean
Engine under Bytedance offers several
marketing products that enable
businesses to advertise on multiple
platforms concurrently to conduct full-

scale soft marketing and establish
reputation.

Creative content is
marketing mainstream
China is a vast country with rich
resources. Chan points out that cultural
and linguistic disparities between
different parts of the country are
inevitable, especially online buzzwords
or social media language. When
expanding business through mainland
social media, it is necessary to learn
more about local cultural, trends and
popular slangs to close the gap.

Social media have their own
characteristics but they invariably
present with images, videos, short
videos and message streams. The
threshold is low but it is hard to stand
out. Chan stresses that producing
creative, thoughtful and high-quality
ads is the key. Couple that with
marketing efforts, KOL marketing and
live streaming e-commerce, you can
have a multiplier effect. €
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“Xiang Yin”
Won CGCC Cup

T B “'ég” ERE - Ex Shat_m Racecourse. “Xiang Yin” claimed the first place and Yuen Mo,
EASBESHENSES - BSE Chairman of the Chamber, presented the Cup to the horse owner.
& = ~ARoNm - RlE Among the spectators were Tommy Li, Vice-Chairman; Lawrence Ma and
L KELEEREERE  BERLDE Brandon Liu, Life Honorary Chairmen and other Committee Members. They

EE% ATIETE - (24/10) & shared an entertaining moment together. (24/10) €

L& ?‘E BHEERELE" RIASFSE T he Chinese General Chamber of Commerce Cup race was held at the
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Reception
of Guests

1. MAREBREFEEMIF (£) (7/10)
Myat Thuzar Than (left), Consul-General of Myanmar in HKSAR

2. ZEEHHEE Ketkanya Jiarpinitnun () (15/10)
Ketkanya Jiarpinitnun (second from right), Consul of Thailand in HKSAR

3. Z5EEELB#E4EEE Johanna Karanko (7)) (20/10)
Johanna Karanko (left), Consul-General of Finland in HKSAR
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Members
Activities

MARKEREFEEZEIAKX
KREEBEE () B “BHIFE
NI ESINEE T F!J:IWEF?%E’JE
EMT BEEERE 0 BRS
lﬂﬁ&&ﬂmﬁt$é%ﬁ%
BEBRNEFER  (13/9)

Nicholas Chan, Hong Kong Deputy
to the NPC (middle), was invited by
the New Territories District Liaison
Committee as the speaker to share
latest information about Anti-foreign

Sanctions Law and Online Arbitration.
(13/9)

SERBEEGRITHRLBE -
BERXEMEBBEERS
FERABRBRBEIEEL W0
AAMMENENREER RESXER - BFENMA
B ERR TS RANAHIRIESE - (18/9)

Members’ Services Committee has organized a webinar,
Wilson Cheng, Hong Kong Tax Controversy Leader
of the Ernst & Young, was invited to provide professional

advice about Field Audit, including making solution plan and
formulating negotiation strategy. (18/9)

2021118

3. NERBMEEFAINAEXLERENR "HRELE

REDZE"  BE 1 ETENAREDZ284 NER
0EBRMBBEMFE LB ME  PERITENHRM
BREAIR - WEIBAHHIIMN © (22/10)

Kowloon West District Liaison Committee has held a Career
Planning Sharing Session for secondary students at True Light
Girls” College. Representatives from 11 industries were invited
to share about their professions with students and hundreds of
online participants. (22/10)





